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John L. McKowen
Certified Public Accountant

2178 Myrtle Avenue : Office (225) 615-7844
Baton Rouge, Louisiana 70806 ' ‘Fax (225) 344-5439
jimckowen@cox.net.

INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Louisiana Used Motor Vehicle Commission
Baton Rouge, Louisiana

Report on the Financial Statements

I have audited the accompanying financial statements of the business-type activities of the Louisiana
Used Motor- Vehicle. Commission (the Commission), a related organization of the State of Louisiana, as
of and for the year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise the Commission’s basic financial statements as'listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted 'in the United States of America; this includes
the design, implémentation, aad maintenance of internal contiol relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due ‘to fraud or
error.

Auditor’s Responsibility

My responsibility s to express opinions on these. financial statements based on my audit. | conducted
my audit in .accordance with auditing standards generally accepted in the United States.of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller‘General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit.involves' performing procedures to. obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend. on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraad .or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures thét are
appropriate in.the circumstances, but not for the purpose of expressing an opinion on the-effectivenéss-of
the -entitys internal control. Accordingly, I express no such opinion. An audit also includes evaluating
the -appropriateness of :accounting policies: used 'and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation, of the financial
statements.

A Member
American Institiite of Certified Public Accountants.
Society of Louisiana:Certified Public Accountants



I believe that the audit evidence I have obtained. is:sufficient and appropriate to provide a basis for my
audit opinions.

Opinion

In my opirion, the financial statements reférred to above present fairly, in all material respects, the
respective firiancial position of the governmental activities, each major fund; and the aggregate
remaining fund information of the Louisiana Used Motor Vehicle Commission as of June 30, 2014, and
the respective changes’in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted. in the United States of America require that management’s
discussion and analysis and budgetary comparison information on pages 5-9 and 27 be presented to
supplement the. basic financial statements.. Such information; although not part of the basic. financial
statements is required by the Governmental Accounting Standards Board, who consider it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. I have applied certain limited procedures to the required.
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to my
inquiries, the basic financial statemeits, and other knowledge 1 obtained during ‘my audit of the basic
financial statements.

[ do not express -an opinion or provide any ‘assurance on the information becausethe limited procedures
do.not provide-me with sufficient evidence to express.an opinion or providé-any-assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the ﬁnanéial.statem_ent‘s that collectively
comprise the District’s basic financial statements. The Schedule of Per Diem. Paid to Commission
Members.on page 29, is not part of the basic financial statements.

Such information has been subjected to-the auditing.-procedures applied in the audit of the basic financial
statements and certain additional procedures, including: comparing and reconciling such information to
the underlying accounting and-other records used to-prepare the basic financial statements of to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the:information is fairly stated, in all
material respects, in relation to the.financial statements.as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my reéport dated September 5,
2014, on my consideration of the Louisiana Used Motor Vehicle Commission’s internal ‘control over
financial reporting and on my tests: of its compliance with certain provisions of laws, regulations,
coritracts, and grant agreements and other matters. The purpose of that report is to describe the scope of
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my. testing of internal control over financial reporting and compliance and the results of that testing, and
not to provide an opinion.on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering
the Louisiana Used Motor Vehicle Commission’s internal control over financial reporting and
compliance,

o G irar, 2P
ohn L. McKowen, CPA

Baton Rouge, Louisiana
September 5, 2014
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LOUISIANA USED MOTOR VEHICLE COMMISSION
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

The purposé of this section is to offer a narrative overview and-analysis-of the Louisiana Used Motor
Vehicle Commission’s (hereafter referred to as the Commission). financial performance - past and
present - and its future prospects. It-focuses, however, on the current year- activities, resulting changes
and currently known facts. It should be.read in conjunction with the financial report taken as a whole.

Overview of-the Commission

The Louisiana Used Motor Vehicle Commission is a related organization of the State of Louisiana
created within the Office of the Governor as provided by LA RS 32:772 and governed by LA RS 32:
783. The Commission serves as a statewide authority to license and regulate used motor vehicle dealers,
sales personnel, motor vehicle crushers, dealers of used parts and accessories, and dismantiers and parts
recyclers. It-also conducts hearings, if warranted, on complaints against these individuals or businesses.
Operations of the Commission are funded by self-generated funds which are primarily license fees.

Ten. Commissioners, who are: appointed by the Governor, provide guidance to this Commission.
Commissioners.are authorized by 32:772(c) to receive a per diem of $75 for each meeting day and are
reimbursed for travel and related expenses while performing commission business. The Commission
holds at least 12 meetings per year. During meetings, the Commissioners review and approve financial
statements consisting of the balance sheet, revenue.and expenditure statement (which includes:month-to-
date, year-to-date, and. budgeted. figures), the certificate of deposit summary, and accounts receivable-
hearings reports. |

The Commission had 19 employees during the audited year, other than the Commissioners. The Annual
Financial Report 'is obtained on a contract basis and the Commission accounting staff. assists in its
preparation. The Commiission has one checking account and five certificates of deposit. Two signatures
are required on each check and the authorized signatures are that of the Executive Director, the
Administrative Assistant 5, and the Accounting Technician. The Administrative Coordinator 3 prepares
the accounts payable chiecks. The Accounting Technician -and the Administrative Coordinator 3, under
the supervision of the Accounting Technician, prepare the payroll. Bank statements are reconciled by
the Accounting Technician and approved by the Executive Director.

Overview of the Financial Statement Presentation

These financial statements are comprised of these components — (1) management’s discussion and
analysis, (2) basic financial statements, (3) notes to the financial statements and (4) required
supplemental information. There is also other supplemental schedules and information contained in this
report provided for additional information.

Basic Financial Statements: The basic financial statements present:information for the Commission as
a.whole. Statements in this section include the following:

Statement of Net Position. This statement presents assets, deferred outflows of resources, liabilities, and
deferred ‘inflows of resources separatély. The differencé between assets plus deferred -outflows and
liabilities plus deferred, inflows is net position, which may provide a useful indicator-of whether the
financial position of the Louisiana Used Motor Vehicle Commission is improving or deteriorating,
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LOUISIANA USED MOTOR VEHICLE COMMISSION
STATE.OF LOUISIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

Statement of Revenues, Expenses and Changes in Net Position. This statement presents information
showing how the Commission’s-net position changed during the most recent fiscal year. All changes in
net position are reported as-soon as the underlying event giving rise-to the change-occurs, regardless of
the timing of related cash flows. This statement is designed to show the Commission’s financial
reliance on general revenues.

Statement of Cash Fl_ows. The change in cash as a result of current year operations-is depicted in this
statement. The cash flow statement includes a reconciliation of operating income (loss) to the net cash
provided by:or used for operating activities as.required by GASB-No: 34.

‘The basic financial statements can be found on pages 11-14 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to.a full
understanding of the data provided in the basic financial statements.

The index of the:notes is found onpage 16 with the actual notes beginning immediately afterwards.

Other Information. In addition to the basic. financial statements dand accompanying: notes, this report
also presents certain other information-that is deemed useful to readers of this:report.

Financial Analysis of the Commission

Net position is an indicator of the Commission’s financial position from year to year. A summary of net
position follows.

SUMMARY OF NET POSITION
2014 2013

Assets
‘Current assets $ 2,138,402 $ 1,900,147
Non-current assets 178.894 193,734

Total Assets 2,317,296 2,093,881
Liabilities
Current liabilities 343,395 375,705
Non-current liabtlities 706,137 678,602

Total Liabilities 1,049,532 1,054,307
Net position
Invested in capital assets, net of related debt 178,894 193,734
Unrestricted 1,088.870 845,840

Total Net Position 1.267.764 1,039,574



LOUISIANA USED MOTOR YEHICLE COMMISSION
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

Between June 30,2013 and June 30, 2014 the net position of the Commission increased by. $228,190, or
22%.

A.summary of changes in net position is.as follows:

SUMMARY OF CHANGES IN NET POSITION

2014 2013

Operating Revenues $ 1,301,584 $.1,131,532
Operating Expenses (1,080,523) (994,257)
Operating Income (Loss) 221,061 137,275
Non-operating Revenues (Expenses) 7,129 7,580
Change in Net position 228,190 144,855

Révenues increased by $170,052 or 15%. Expenses increased. by $86,266 or 9% of those in‘the prior
year.

Cash flow activity of the. Commission for the past two years-is as follows:

STATEMENT OF CASH FLOWS
2014 201
Cash and cash equivalents provided by (used for): )
Operating activities-. $ 116,153 $ 261,659
Non-capital financing activities. - -
Capital and related financing activities (6,303) (38,186)
Investing activities 7,129 8.106
Net Increase in _
Cash and Cash Equivalents' 116,979 231,579
Cash and cash equivalents, beginning of year 1,345,052 1,113,473
Cash and cash equivalents, end of year 1,462,031 1,345,052
Budgetary Highlights

Revenues were greater than anticipated by $137.235 or 12%. Expenses, on the other hand, were less
than budgeted $67,624 or 6%. This resulted in an overall positive change in net position of $204,859
more than budgeted.



LOUISIANA USED MOTOR VEHICLE COMMISSION
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

Capital Asset and Debt Administration

Capital Assets: The Commission’s investmerit in capital assets, net of accumulated depreciation, at June
30, 2014 and 2013, was-$178,894 and $193,734, respectively. The most significant capital asset is the
Commission's building at a total cost of $255,488 including land.

Capital assets.at year-end are summarized as follows:

CAPITAL ASSETS
Net. of Accumulated Depreciation

2014 2013

Non-depreciable Assets _
Land $ 50,000 § 50,000

Depreciable Assets

Buildings 78,452 83,682
Parking lot 8,625 9,200
Website 1,470 1,960
Autos.and equipment. 40,347 48,891
Total 178,894 193,733

Capital acquisitions during the year included a computer, a printer, and a server costing a total of
$6,303. Several fully depreciated items of equipment, which were no longer being utilized were retired
as surplus to the State-of Louisiana during the year:

Debt Administration: Long-term debt of the Commission includes compensated absences at amounts of
$37,765 and $40,401 at June 30, 2014.and 2013, respectively. There is also an actuarially detérmined
obligation for post-employment benefits of $668;372 at.June 30, 2014, up from $638,201 at June 30,
2013. '

Future Plans and Next Year's Budget

Licensees in Districts 4 and 5 of the State of Louisiana renewed their two-year license for 2014-2015
during this fiscal period.. Those in Districts 1, 2 and 3 were in the:second year of their two-year license.
Alll salesperson licenses in-all districts will continue to renew annuaily.

The Commission continues to improve procedures throughout the state to further the enforcement of its
laws and regulations and the protection of consumer rights. The Commission has already expanded its
Compliance Investigation staff in order to provide more complete coverage of the-entire state and will
continue to provide timely and effectual-assistance to all consumers in Louisiana.

During this fiscal year, the Accounting Department of this Commission implemented-several in-depth
process changes to further secure internal controls of its purchasing procedures and to obtain improved
automated services.from the Commission’s fiscal agent. The Department will cofitinue to constantly
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LOUISIANA USED MOTOR VEHICLE.COM-MI‘SSION
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2014

seek improvements 'in its processes in the future, including the development of accounting policies.and
the training and growth:of its staff. This will provide.improved support to licensees, the public, and the
Commission staff.

stewardship of its property, buildings, equipment and vehicles. Online and automated processes will
continue to be offered to licensees in order to efficiently and effectively provide licensing services ‘and
accurately oversee revenue.

The Louisiana Used Motor Vehicle. Commission looks:forward to continued growth:and improvement to
further serve its licensees-and protect the public.

Request for Information

“This financial report is designed to provide a general overview of the Commission’s finances, comply
‘with finance-related laws and regulations and demonstrate the Commission’s commitment to public
accountability. Any questions or requests for additional information can be obtained by-contacting Mr.
Derek Pamnell at 3132 Valley Creek Drive, Baton Rouge, Louisiana 70808, 225-925-3874.
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LOUISIANA USED MOTOR VEHICLE COMMISSION

STATEMENT OF NET POSITION

JUNE 30, 2014
b'
I Business-type
' Activities
ASSETS
‘Current Assets . A
Cash-and cash equivalents $ 1,462,031
Investments 497978
Accounts receivable, net of allowance of $24,600 177,050
Prepaid expenses. ‘ 1,343
‘Total Current. Assets 2,138,402
Non-Current Assets
Land | 50,000
Building/parking lot ' 205,488
Auto and equipment ' 163,512
Website. 2,450
Accumulated depreciation (242,556)
Total Non-Current Assets ' 178,894
Total Assets $  2317,296
LIABILITIES
Current Liabilities
Accounts payable 21,227
Payroll taxes withheld .and related payables 27,750
Accrued salaries payable 24,468
Fines held pending.appeal 900
Unearned revenué 269,050
Total Current Liabilities 343,395
‘Non-Current.Liabilities
Compensated absgnces payable 37,765
Other post-employment benefits plan payable 668,372
' Total Non-Current Liabilities 706,137
Total Liabilities $ 1,049,532
NET POSITION
Invested in capital assets, net of related debt 178,894
Unrestricted 1,088,870
Total Net Position $ 1,267,764

See Accompanying Notes and Auditors' Report:
11



LOUISIANA USED MOTOR VEHICLE COMMISSION

STATEMENT OF REVENUES, EXPENSES AND CHANGES
' IN NET POSITION
YEAR ENDED JUNE 30, 2014

Business-type

Activities
OPERATING REVENUES
Licenses and other fees $ 808,608
Auction fees 279,105
Hedring costs and fines, net of uncollectibles of $18,300 192,185
Mailing lists/labels/other revenue 21,686 ‘
Total Operating Revenues 1,301,584
OPERATING EXPENSES
Salaries-and related benefits 827,339
Meetings, conferences and travel. 11,684
Professional services 71,290
Maintenance:and repairs 32,350
General and administrative 116,717
Depreciation 21,143
Total Operating Expenses 1,080,523
Operating Income 221,061
NON-OPERATING REVENUES (EXPENSES)
Interest income 7,129
Total Non-Operating Revenues (Expenses) 7,129
Change in Nét Position 228,190
Total Net Position, beginning ' 1,039,574
Total Net Position, ending $ 1,267,764

‘See Accompanying Notes and Auditors' Report
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L(i)UISIANAEUSED MOTOR VEHICLE COMMISSION

STATEMENT OF CASH FLOWS.
YEAR END JUNE 30, 2014

| Business-type

Activities
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers $ 1,143,022
Cash paid to suppliers for goods/services $ (240,408)
Cash paid.to employees for services $ (7‘86,(46‘1)
Net Cash Provided by Operating Activities $ 116,153
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets $ (6,303)
I
' Net Cash Used for.Capital.and Related.Financing Activities § (6,303)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest-received from investments 3 7,129
Net Cash Provided by Investing Activities § 7,129
Net Increase in-Cash and Cash:Equivalents $ 116,979
Cash and Cash Equivalents, beginning of year $ 1,345,052
Cash,and Cash Equivalents, end of year $ 1,462,031

Continued
13



LOUISIANA USED MOTOR VEHICLE COMMISSION

STATEMENT OF CASHFLOWS (Continued)
YEAR END JUNE 30, 2014

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES

Operating income

Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating: Activities:

Depreciation
(Increase) decrease in assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Accrued salaries and retirement payable
Unearned revenue
Compensated absences payable
Other post-en}ployment benefits plan payable

Net Cash Provided by Operating Activities

See Accompanying Notes and Auditors' Report
14

Business-type
Activities

221,061

21,143

(121,400)
125

(8,491)
13,343
(37,163)
(2,636)
30,171

116,153
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NOTES TO FINANCIAL STATEMENTS
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LOUISIANA USED MOTOR VEHICLE COMMISSION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

INTRODUCTION

The Louisiana Used Motor Vehicle Commission is a related organization of the State of
Louisiana. It was created within the Office of the' Governor as provided by Louisiana Revised Statute
32:772 in 1984, and'is.governed by La. R.S. 32:783. The Commission serves as a statewide authority
to license. and regulate used motor vehicle dealers, sales personnel, motor vehicle crushers, dealers of
used parts and accessories and dismantlers and parts recyclers. It also conducts hearings, if warranted,
on complaints against these individuals or businesses. Headquartered in Baton Rouge, the
Commission’s operations-are funded by self-generated funds which.are primarily license fees.

The:Commission is composed of 10'meimbers appointed by the Governor of the State of Louisiana
and serve concurrent térms with that of the Govémor. Five of the members must be licensed used.
motor vehicle.dealers from each of the Public Service Commission districts. Three .of the members
must be consumers se]e'lcted at large. One each of the following make up the remaining members - (1)
licensed autornotive dismantler or parts recycler, and (2) licensed conductor of used motor vehicle
auctions or salvage pool auctions. Commission members, .as authorized by Louisiana Administrative
Code 46:317(C), may receive a per diem of $75 per day in addition to actual expense reimbursement to
attend:meetings or'conduct Commission-approved business.

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the Louisiana Used Motoi Vehicle Commission
{the Commission) have been prepared in conformity with generally accepted accounting principles as
prescribed by the Governmental Accounting Standards Board (GASB).

The basic. financial statements present the financial position, results of operations, and cash flows
of the Commission as of and for the year ended June 30, 2014.

Financial Reporting Entity: As required by GASB Statement No. 61, The Financial Reporting
Entity — an amendment of GASB Statements No.14-and No. 34, the Commission is considered a related
organization of the State of Louisiana. The accompanying financial statements present only the.
transactions of'the LouiSiana Used Motor Vehicle Commission.

Basis of Presentation - Fund Accounting: Proprietary funds are used to account for the
Commiission’s ongoing operations and activities which are similar to those in the private sector.
Proprietary funds are accounted for using a flow of economic resources measurement focus under which
all assets and all liabilities associated with the operation of these funds are included in the Statement of
Financial Position. The operating statement presents increases (revenues) and decreases (expenses) in
total net position. The Commission'maintains one proprietary fund, the General Fund.

Basis of Accounting: The Commission prepares its financial statements in accordance with
accounting principles generally accepted in the United States of America. Such principles require
management to make estimates and assumptions that affect the reported amounts of asséts and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the.reported
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LOUISIANA USED MOTOR VEHICLE COMMISSION
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2014

amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities That Use Proprietary Fund. Accounting, the Commission has
elected to apply the provisions of all relevant pronouncements of the Financial Accounting Standards
Board (FASB), excluding those issued after November 30, 1989.

Basis of Reporting: The Commission has adopted ‘GASB Statement No. 34; Basic Financial
Statements — and Management’s Discussion and Analysis — for State and Local Governments and also
the required portions of GASB Statement No. 37, Basic Financial Statements. — for Staté and Local
Governments — and Management's Discussion and Analysis — for State and Local Governments:
Omnibus and Statement No. .38; Certain Financial Statement Note Disclosures, which modified the
disclosure requirementsiof GASB No. 34. GASB No: 34 establishéd standards for external reporting for
all state and local governmental entitiés. It requires the classification of net position into three
components ~ invested in capital assets, net of related debt; restricted; and unrestricted. These
classifications are defined as follows:

Invested in Capital Assets, Net of Related Debt: This component of net position consists of
capital .assets, including restricted capital assets, net of accumulated depreciation.and reduced by
the outstanding balances of any bonds, mortgages; notes, or other borrowings that are attributable
to the acquisition, construction, or improvement of those assets.

Restricted: This.component -of net position consists of constraints placed on net position use
through external constraints imposed by creditors (such as through debt covenants), grantors,
contributors, laws- and regulations of other governments, or constraints imposed by law through
constitutional provisions or.enabling legislation.

Unrestricted: This component .of net position consists of net position that does not meet the
definition of restricted, or invested in capital assets; net of related debt.

Net Position: On July 1, 2013, the Commission adopted GASB Statement No. 63, Financial
Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position,
which provided financial reporting guidance for deferred outflows of resources, deferred inflows
of resources,.and net position. State,and. local governments enter into transactions that result in the
consumption or acquisition. of net position in one period ‘that are applicable to future periods.
GASB Statement No. 63 requires that deferred outflows of resources should be reported in a
separate:section following assets and deferred inflows of resources should be reéported in a separate
section following liabilities.

Net position représents the difference between assets, deferred outflows, liabilities, and deferred
inflows. Net position should be displayed in three components - invested in capital assets, net of
relafed debt consisting of capital assets, net of accumulated depreciation, reduced by the
outstanding balance of any debt proceeds used for the acquisition, construction or improvement of
those: assets; restricted distinguishing between major categories of restrictions and consisting of
restricted assets reduced by liabilities and deferred inflows of resources.related to.those assets; and
unrestricted consisting of the net amount of assets, deferred outflows of resources, liabilities, and

18



LOUISIANA USED-MOTOR VEHICLE COMMISSION
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014.

deferred inflows of‘resources that are not‘included in the determmatlon of capital assets, net of
related debt or the restricted portion of net position:

Budgets and. Budgetary Accounting: Subject to the Louisiana Licensing Agency Budget Act
established by Louisiana Revised Statutes 39:1331-1342, the Commission adopts' an annual budget.
prepared in accordance with the basis of accounting utilized by that fund. The Commission must.
approve any revisions that alter the total expenditures. Although budget amounts lapse at year-end, the
Commiission retains its unexpended fund balances to fund expenditures in the succeeding year.

Cash and Cash Equivalents: Cash and cash equivalents include amourits in interest-bearing
demand deposits. Under state law, the Commission may deposit funds in demand deposits, interest-
bearing demand deposits, money- market accounts or time deposits with state banks organized under
Louisiana law and natlonal banks having their principal offices in Louisiana.

For purposes of the statement of cash flows, all highly liquid investments with a maturity of three
months.or less are considered to be cash equivalents..

Investments: Investments’ are limited by Louisiana Revised Statute 33:2955. If the original
maturities.of investments exceed 90 days, they are classified as.investments. Otherwise, the investments
are classified as cash and cash equivalents. In accordance with GASB Statement No. 31, investments
are recorded at fair value with the corresponding increase or decrease. reported in investment earnings.

The Commission’s policy is tailored after Louisiana Revised Statute 49:327 and prohibits
investments with maturities extending beyond twelve months. The policy also requires that three quotes
be obtained from allowable financial institutions as to interest rates and that the amounts of the
investment not exceed; an amount. insured by FDIC ($250,000) and pledged collateral at any one
institution.

Inventory: Inventory of the Commission includes orly office supplies and printed materials, the
amount of which is corsidered immaterial. Therefore, the acquisition of these items is expensed when
purchased, and the inventory on hand at year-end is not reported in the accompanying financial
statements.

Use of Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Capital Assets: Capital assets are recorded at historical cost. Depreciation is recorded using the
straight:line method over-the useful lives of the assets. Generally, the Commission includes all capital
acquisitions with a cost of $1,000 in its fixed asset inventory. However, certain items at a cost below
that amount may be capitalized if benefits of the item will extend beyond one year and/or the
Commission wants to monitor the item.

‘ Cﬁompensated Absences: Employees of-the Commission earn and accumulate: vacation and sick
leave at varying rates depending on their years of service. The amount of vacation and sick leave.that
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may be-accumulated by each employee is unlimited. Upon termination, however,. employees or their
heirs are compensated for only up to 300. hours of unused vacation leave, This is computed at the
employee’s hourly rate of pay at the time of termination. Upon retirement, unused vacation. leave in
excess of 300 hours plus unused sick leave are used to compute retirement benefits. At June-30, 2014,
employees of the:Commission had -accumulated and vested $37,765 in eniployee leave ‘benefits, which
was computed in-accordance with GASB Codification Section C60.150.

NOTE 2 — CASH AND:CASH EQUIVALENTS

The following is a summary of cash and cash equivalents.at June 30, 2014:

Book Balance Bank Baldance

Petty cash $ 500 3 500
Interest-bearing ‘demand deposits 1,461,531 1,474,528
Total 1,462,031 1,475,028

These: deposits. are stated at cost, which approximates market. Under state law, they must: be
secured by federal deposit insurance or, the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
armount on deposit with. the fiscal agent. These securities are held in the name of the pledging fiscal
agent bank in a holding; or custodial bank that is mutually’acceptable to both parties.

With the adoption of GASB Statement No. 40, only deposits that are considéred exposed to
custodial credit risk are required to be-disclosed. ‘The Commission-does not have any ‘deposits that fall

within this category.

NOTE 3 - INVESTMENTS

Investments can be exposed to custodial credit risk if the securities underlying the investment are
uninsured and unregistered, not registered in the name of the entity or are held either by the counter-
party or the counter-party’s'trust-department or-agent but not in the entity’s name. The Commiission
does not have any-investments subject to credit risk. ‘All investments are certificates of deposit with
maturities extending beyond 90 days. At June 30, 2014, the Commissionn had certificates whose
reported.amount equaled its fair value as-follows:

Maturity Interest Rate Amount

Concordia Bank & Trust /03115  033%  $200,000
Community Trust Bank 8/22/14 0.45% 100,000
Landrhark Bank: 424715 0.65% 99,008
Landmark Bank 4/17/15 0.65% 98,970

Total 497,978
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NOTE 4 - RECEIVABLES

The following-is:a: summary of receivables at June 30, 2014:

Class of Receivables

Accounts --hearings, net of allowance of $24,600

NOTE 5 — CAPITAL ASSETS

$ 177,050

Capital asset activity for the year ended June 30, 2014, was as follows:

Capital Assets, not being depreciated:
Land

Capital Assets, being depreciated:
Buildings and improvements
Less: accumulated depreciation

Net Buildings and Improvements

Autos-and equipment
Less: accumulated depreciation
Net Autos and Equipment

Website
Less: accumulated depreciation

Net Website

Net Capital Assets, being depreciated
Net Capital Assets

Beginning Ending
Balance Additions Deductions Balance
$ 50,000 $ - 3 - $ 50,000
205,488 - 205,488
112,605 5,805 118.410
92,882 (5,805) - 87,078
162,355 6,303 (5;146) 163,512
113,464 14,848 (5.146) 123,086
48,891 (8.545) - 40,346
2,450 - - 2,450.
490 490 - 980
1,960 (490) - 1,470
143,733 (14.761) 78 128.894
193,733 (14.761) 78 178,894

NOTE 6 —ACCOUNTS AND OTHER PAYABLES

The following is a summary of payables at.June 30, 2014:

Class.of Payables

Accounts

Payroll taxes withheld.and related
Salaries

Fines held pending appeal
Uneamned revenue

‘Total

$21,277
27,750
24,468
900
269,050

343,395
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NOTE 7 —LEAVE

Annual dnd Sick Leave: The Commission’s employees earn and accumulate-annual and sick leave
at varying rates dependmg on their years of full-time service and are:credited at the end of each month.
of regular service. Accumulated leave is carried forward to succeeding years without limitation.
Requests for leave ‘must be made to the employee’s immediate supervisor and approved by the
Executive Director or his/her desigrice. Upon termination, employees are compensated for up to 300
hours of unused annual leave at the employee’s hourly rate of pay at the time of termination. Upon
retirement, unused annual leave in ‘excess of 300 hours plus unused sick leave is used to compute
retirement benefits.

The cost of leave privileges, computed in accordance with GASB Codification Section C60, is
recognized as current year expenditures when leave isearned. Only annual leave is accrued in the
accompanying statement of net position, the amount unpaid at June 30, 2014 and 2013, being $37,765
and $40,401, respectively.

Compensatory Leave. Non-exempt -employees, according to the guidelines contained in the Fair
Labors Standards Act, may, be paid for compensatory leave earnéd. Upon termination or transfer, an
employee is. paid for any. time and one-half compensatory leave earned and may or may not ‘be paid for
any straight hour-for-hour compensatory leave-earned. This pay is based on the-employee’s hourly rate
of pay at the time of termination or transfer. Compensatory-leave was not accrued at June 30, 2014.

NOTE 8 - RETIREMENT SYSTEM

Substantially-all of the employees of the Louisiana Used Motor Vehicle Commission are members
of the Louisiana State Employees Retirement ‘System (LASERS), a single employér defined benefit
pension. plan. The System is a statewide public employee retifement system (PERS) for the benefit of
state employees, which is administered and.controlled by a separate board of trustees.

All full-time employees are eligible to participate. Benefits vest with 10 years of service. At
retirement age, employees are entitled to annual benefits equal to 2.5% of their highest consecutive 36
months® average salary multiplied by their years of credited service plus $300 for employees hired
before July 31, 1986. Vestéd employees are entitled to a retirement benefit, payable monthly for life-at
(a) any age wnth 30 years of service, (b) age 55 with'25 years of service or (c) age 60 with 10 years of
service. An option of reduced benefits.at any age with 20 years of service is available. The System also
provides death and disability benefits. Benefits are established or amended by state statute. The System
issues ‘an annual financial report. that is available to the public. including, financial statements and
required supplementary information of the System. That report may be obtained. by contacting the
Louisiana State Employees Retirement. System, P. O. Box 44213, Baton Rouge, La. 70804-4213, 225-
922-0605 or 800-256-3000.

Covered empl‘oyees~are required to contribute 7.5% of gross salary'to the plan if hired before July
1, 2006, and 8% if hired thereafter. The Commission is required to contribute at an actuarially
determined rate as required by Louisiana R.S. 11:102. That.rate for the year ended June 30,2014, was
31.3%. )
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Contributions to the System for the years ended June 30, 2014, 2013 and 2012, were $150,792,
$121,982 and $89,637, respectively.

NOTE.9 - POST RETIREMENT HEALTH CARE AND: LIFE-INSURANCE BENEFITS

The Commission :may provide certain continuing health care and, life insurance benefits for its,
retired employees through the Louisiana Office of Group Benefits. Substantially all of the
Commission’s employees become eligible for those benefits if they reach normal retirement age while.
workmg for the Commission and were covered by the Commission’s active medical plan immediately
prior to retirement. Those benefits include joint payment of monthly premiums for the coverage
provided.

Plan Description. The State of Louisiana’s Other Bost-Employment Benefit Plan (OPEB Plan) is
an agent multiple-employer plan administered by, the Louisiana Office of Group. Benefits (GB). There
are three plans available to. eligible retirees for health care — OGB Preferred Provider Organization
(PPO), Humana. Health Maintenance Orgamzatlon (HMO) and United Exclusive Provider Organization
(EPO) Participants eligible for Medicare covérage can choose one of two OGB Medicare Advantage
Plans, either an HMO or private fee-for-service (PFFS) plan. Life insurance benefits include basic term
life, basic plus supplemental ‘term hfe dependent term life and employee accidental death and
dismemberment coverage. The policy is underwritten by The Prudential Insurance Company of
America.

|

La. R.S. 42:801-883 provides for the authority under which benefit provision’s are ‘established and
may be amended. The OGB does not issue a stand-alone:report; however; it is included in.the Louisiana
Comprehensive Annual Financial Report (CAFR). The CAFR may be obtained from Office of
Statewide Reporting and Accounung Policy’s website at ' www.doa.la.gov/osrap, writing to P. O. Box
94095, Baton Rouge, LA 70804-9095 or by calling 225-342-0708.

Funding Policy. 'LRS 42:801-883 provides for:the authority under which the obligations of the
plan members and the: system are established. and may be amended. For employees hired prior to
January 1, 2002, the cost of coverage is shared.25% by the participant.and 75% by the Commission with
the exception of single retirees under age 65. He/she must pay 25% of the active employee cost.
Employees hired on oriafter January 1, 2002, pay a. percentage of the total contribution rate based on
his/her years of service at retirement (under 10 yrs. — 81%;.10-14 yrs. — 62%; 15-19 yrs. — 44%; 20+ yrs.
- 25%). A lifetime maximum for healthcare benefits is set at $5,000,000 for the PPO, HMO and EPO
plans. The retiree must pay 50% of the life insurance premiums for him or herself and 88% for his/her
spouse. Maximum coverage is capped at $50,000. Premiums paid for healthcare coverage vary
depending on the plan chosen. The plan is currently financed on a pay-as-you-go basis by the
Commission.
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OPEB. Cosl/OblIgatlon The Commission’s' Annual Required Contribution (ARC) is an'amount
actuarially determined in accordance with GASB 45. The ARC represents ‘a level of- funding that, if
paid on an ongoing bas:s would cover normal cost each year and amortize any unfunded actuarial
liabilities over a period:not to exceed thirty years. A level percentage of payroll amortization method,
open period, was used. The total ARC for the year ending June 30,2014 is $78,200..

The Commission’s OPEB obligation for the year ended June.30, 2014, is as follows:

Annual required contribution/OPEB Cost $ 79,349

Contributions made (49,177)
Change in Net OPEB Obligation 30,171

Net OPEB obligatéon, beginning . 638201
Net.OPEB obligation, ending 668,372

‘Utilizing the pay-as-you-go method, the Commission contributed 62% of the annual post-
employment benefits cost during the current-year.
I
Funding Status and Funding Progress. As of June 30, 2014, the Commission had not made any
ccontributions to its post-employment benefits plan trust. A trust was established with an effective'date
of July 1, 2008, but was not funded. Thus, it has no plan assets and a funding ratio of zero. Funding
status and progress is summarized below.

Unfunded actuaridl accrued liability (UAAL) $ 638,201
Covered payroll (dctive employees) 506,631
UAAL.as a pe‘rce‘n"tagc of covered payroll 126%

Actuarial Methods/Assumptions. Actuarial valuations of an ongoing plan involve estimates of the
value of reported amounts and assumptions about the probability of .occurrence of events far into the
future. Examples mclude assumptions about future employment, mortality and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required-contributions.of the
employer are subject toicontinual revision as actual results are compared with past expectations and new
estimates are made about the future.

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan
as understood by'the employer'and plan members) and include the types of benefits. provided at the time
of each valuation and the historical pattern of sharing of benefit costs between the employer and plan
members to that point. The-actuarial method.and assumptions-used include techniques that.are designed

to reduce short-term volatility. in actuarial accrued liabilities consistent with the long-term perspective of
the calculations.
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In the July 1, 20¥3 actuarial valuation, the projected unit credit actuarial cost method was used.
The actuarial assumptions included a 4% irfivestment rate of retum (het of administrative expenses) and
initial -annual healthcare cost trend rate of 7.0% and 8.1% for pre-Medicare and Medicare eligible,
respectively, scaling down to' ultimate rates:of 5% per year. The unfiinded actuarial accrued liability is
being amortized as a level pércentage of payroll on an open basis.
|

NOTE 10— LEASES

Operating.Leases. A. copier was leased from Kyocera for $346.49 per month and is paid on a
month-to-month basis or $4,158 annually.

Capital Leases. The Commission has no capital leases.
NOTE 11 — LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2014, was as follows:

. Amounts
,Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Compensated
absénces $ 40,401 $ - $ (2,636) $ 37,765 $ -
Other post-employment
benefits 638.201 30,171 - 668.372 -
Total 678,602 30,171 (2,636) 706,137 -

NOTE 12— RELATED PARTY TRANSACTIONS

There:were.no related party transactions during the year.
NOTE 13~ CONTINGENT LIABILITIES
Management is unaware . of any litigation that would require-disclosure:in this financial report:

NOTE 14 — SUBSEQUENT EVENTS

There were no events subsequent to year end and prior to the issuance of this report that would
matenrially imipact the accompanying financial statements.
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LOUISIANA USED MOTOR VEHICLE COMMISSION

BUDGETARY COMPARISON SCHEDULE

YEAR END.JUNE 30, 2014
Variance
Budgeted Favorable
Original Final Actual (Unfavorable)
REVENUES
Licenses and other fees. $ 1,146,617 § 1,113,464 § 1,087,713 § (25,751)
Hearing costs and fines; $ 40,000 $ 49.000 $ 192,185 $ 143,185
Mailing lists/labels $ 2,000 $ 1,758 § 21,686 $ 19,928
Interest income $ 7,000 $ 7,256 $ 7,129 $ 127
Other revenues - $ - $ - $ - $ -
:T\OtalABevcnues $ 1,195,617 $ 1,171,478 $ 1,308,713 § 137,235
EXPENDITURES
Salaries and related benefits $ 858,727 §$ 877,727 $ 827,339 $ 50,388
Meetings, conferences-and travel $ 11,6000 § 10,800 $ 11,684 $ (884)
'Professional services $ 128,940 § 80,440 $ 71,290 $ 9,150
Maintenance-and repairs $ 38,000 $ 38,750. $ 32,350 $ 6,400
General and administrative $ 160,505 § 120,430 116717 § 3,713
Depreciation $ 20,000 $ 20,000 §$ 21,143 $ (1,143)
‘Total-Expenditures $§ 1,217,772 $ 1,148,147 $ 1,080,523 § 67,624
Change in Ne“& Position $ (22,155) $ 23,331 § 228,190 § 204,859
Net Assets, beginning $ 1039574 $ 1,039,574 $ 1,039,574 § -
Net Assets, ending: $ 1,017419 $ 1,062,905 § 1,267,764 § 204,859

See Auditors"Report
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~ LOUISIANA USED ‘MOTOR VEHICLE COMMISSION
SCHEDULE OF PER DIEM PAID TO COMMISSION MEMBERS
JUNE: 30, 2014

In compliance with Hol,use Concurrent Resolution No. 54 of the 1979 Session of the Louisiana

Legislature, this schedule of per diem/compensation paid to Commission members is presented for
the year ended J une 30,12014.

Name | Amount
Brewer, George 750
Cormier, Tony 675
Duplessis, Ron (waived) -

. Floyd; George 675
Poteet, John 675
Roy, Kirby 675
Smith, Henry 750
Taylor, Dino 750

Total 4,950

See Auditors’ Report
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John L. McKowen, CPA
2178 Myrtle Avenue
‘Baton Rouge, Louisiana 70806

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OFF INANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Commissioners of the

Louisiana Used Motor Veh;cle Commission
3132 Valley Creek Drive

Bdton Rouge, Louisiana 70808

I have audited, in accordance with auditing standards generally accepted in the United States of
Amefica and. the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United. States, the financial statements. of the
business-type-activities of the Louisiana Used Motor Vehicle Commission, a related organization of
the State of Louisiana, as of and for the year ended June 30, 2014, and the related notes to the
financial statements, wh:ich collectively comprise the Louisiana Used Motor Vehicle Commission’s
basic financial statemenlts, and have issued my report thereon dated September 5, 2014.

Internal Control overiFinancial’Reporting

In planning and performing my audit of the financial statements, I considered the Louisiana Used
Motor Vehicle Commission’s internal control over financial réporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing my opinions on the financial statements, but not for the purpose of expressing .an
opinion on the effectxveness of the Louisiana Used Motor Vehicle Commission’s internal control.
Accordingly, I do not: express an opinion.on the effectiveness of the Loiiisiana Used Motor Vehicle
Commission’s internal control.

|

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,.to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely, basis. A significant deficiency is a. deficiency, or a combination of
deficiencies, in internal icontrol that is less severe than a material weakness, yet is important enough
to merit attention by those charged with governance.

My consideration of internal control ‘was forthe limited purpose described in the first paragraph of
this' section and was not designed to identify all deficiencies in internal control that might be
material weaknesses.or: 51gn1ﬁcant deficiencies. Given these limitations, during my audit I did not
identify. any deficiencies iin internal control that I consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Compliance and Other; Matters

As part of obtaining reasonable assurance about whether the Louisiana Used Motor Vehicle
Commission’s financial statements are free of material misstatement, 1 performed tests of its.
compliance with certalm provisions of laws, regulations, contracts and grant agreements,
noncompliance with whach could have a direct and material effect on the determination of financial
statement amounts. However providing an opinion on-compliance with those provisions was not
an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests
disclosed no instances' of noncompliance that are required to be reported under Govérnment
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe thé scope of my testing of internal control and
compliance and the I'CSL:iltS of that testing, and not to provide an opinion on the effectiveness of the
entity’s intemal controli or on compliance. This report is an integral part of an audit conducted in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this:communication.is not suitable for any other purpose.

t
%/W%w 24
John L. McKowen, CPA
September 5, 2014
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LOUISIANA USED MOTOR VEHICLE COMMISSION

: SCHEDULE OF FINDINGS. AND RESPONSES
YEAR ENDED.JUNE:'30, 2014

I have-audited the basic financial statements of the Louisiana Used Motor Vehicle Commission as of and
for the year ended June:30, 2014, and have issued my report thiereon dated August 30, 2014. I conducted
my audit in accordance with auditing standards generally acceptéd in the United States of America and
the standards applicable to financidl audits contained in Government Auditing Standards, issued by the
‘Comptrolier General of the United States. My audit of the- financial statements as of June 30, 2014,
resulted in an unqualified opinion.

Section] ~ Summary of Auditor’s Reports

1. Report.on Internal Control and Compliance Material to the Financial Statements

Intérnal Control | Material Weakness o No
Significant Deficiencies o No
Compliance Compliance Material to F/S o No

2.  Federal Awards

N/A.

Section II Financial Statement Findings

N/A

Section IIl  Federal Award Findings and Questioned Costs
N/A.

Section IV ManagelmentLetter

N/A
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LOUISIANA USED MOTOR VEHICLE COMMISSION
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS
YEAR ENDED JUNE 30, 2014

Section I Internal Control and Compliance Material to the Financial Statements
N/A

Section Il  Internal Control and Compliance Material to Federal Awards

N/A |

Section [II Management Letter

N/A
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LOUISIANA USED MOTOR VEHICLE COMMISSION
MANAGEMENT’S CORRECTIVE ACTION PLAN
YEAR ENDED JUNE 30, 2014

Section [ Internal Control and Compliance Material to the Financial Statements
N/A.

Section Il  Internal Control and-Compliance Material to Federal Awards

N/A

Section I  Management Letter

N/A
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